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On February 26, 2004 Senate Fiscal Agency staff presented the FY 2005 Department Budget bill
and School Aid to the Senate Appropriations Subcommittee on School Aid/Department of
Education. Department staff was available to answer questions. The highlights of both FY 2005
bills are attached. Department staff will have an opportunity on March 11, 2004 to enter into full
discussion on budget issues with this subcommittee. The full Senate will take action on these
bills the week of March 29. After Senate action, the House will take action on these bills.
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FY 2004-05 K-12 SCHOOL AID BUDGET S.B.XXX : GOVERNOR'S RECOMMENDATION
Senate Fiscal Agency ll Telephone: (517) 373-2768
P.0. Box 30036 SETER ANALYSIS Fax: (517) 373-1386
Lansing, Michigan 489097535 g

TDO: (517) 373-0543

Senats Bill (as introduced)
Commillee: Approprigtions

FY 2003-04 Year-to-Date Gross Appropriation

........................................................................

$12,475,669,000

Changes from FY 2003-04 Year-to-Date:

1. FY 2003-04 Proration. Tha Executive Recommendation restores the full amaunt of the 131,100,000
praration that occourrad in FY 2003-04,
2. Schaol Bond Loan Fund., The Executive Recommendation Increases this ling item to 12,800,000

10.

14

12

13,

. Proposal A Ohligation Payment.

account far the increased cost in the State’s obligation for making debt service payments
in FY 2004-05 an behall of participating schoaol districts,

This line item is reduced In the Executive
Recommendation due to changes in pupil counis and taxable value estimates as well as
the changa to & 50/50 blended pupil membership count.

. Discretionary Payment. The Executive Recommendatian Increases lunding to account

far changes in pupil counts and taxable value estimales.

. Renaissance Zones. This line item is Increased in the Exscutive Recammandation due

ta changes in taxable value estimales for FY 2004-05.

. School Lunch — State Share. The Executive Recommendation slighlly decreases

funding for this line item due to changes in prior-year estimates.

. Great Parents, Great Start 1SD Program. This line ltam is Increaged in the Exacutive

Recommendation to expand the program to more preschool-aged children and parents.
The program is aleo formally named the Great Parsnts/Great Start Program.

. Fedaral Ne Chlld Left Behind (NCLB) Grants. Federal NCLB grants are reduced by

$1,232,800 in the Execulive FAecommendation. In addition, thers is a reduction of
$600,000 in gther Fedaral non-NCLB funding for FY 2004-05,

. Speclal Education (State and Federal). The Executive Recommendaltion increases the

net funding in the State poriion of Special Education by $23,600,000 (an increass of
$24,100,000 in general special ed funding and a reduction of $500,000 in special ed hold
harmigss payments}). In addition, Federal funding for special education is reduced by
$150,000.

ISD Learn to Earmn Centers. The Executive Recommendation proposes new planning

grants for ISDa to opaerale “Learn to Eam Centers” focusing on carser preparation
initlativas for high school dropouts.

ISD General Operations. This line item is reduced in the Executiva Racommendation in
crder to provide additional funding of $6,674,000 for the Great Parents, Great Start
Proegram and $1,000,000 tar tha ISD planning grants.

Center for Educational Performance and Informatlon (CEPI). The Executive
Recommendation decreases the State share of funding for this line item by $3,000,000.
Additionally, Federal tunding is decreased by $311,300 far FY 2004-05,

Freedom 1o Learn Granis. This line item is reduced in the Executive Recommendation
for FY 2004-05 dus to budget constraints; haweaver, Federal fundlng ls maintained at FY
2003-04 lavels,

(151,000.000)

4,600,000
B,240,000
(204,800}

6,674,000

{1,832,600)

23,450,000

1,000,000

{7,674,000)

{3,311,300)

(17,000,000)

$4,241,200

FY 2004-05 Governor's Recommendation. ...

$12,479,910,200

Bill Analysls @ http:/fwww. senate.michigan.gow'sfa
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FY 2004.05 K-12 SCHOCL AID BUDGET BOILERPLATE HIGHLIGHTS

Changes from FY 2003-04 Year to Date:

1. Blended Membership Count. The Governor's Recommendation changes the blanded pupil membership count from

an B0/20 blend to a 50% weight on the current-year Seplember count plus 50% weight on the prior-year February
count. This change saves an estimated $43 million in FY 2004-05. {Sec. B(4))

2. Declining Enrollment. The declining enrollment provision, whereby small rural districts use a threa-year blend to

determine pupil membership, is sliminated in the Governor's Recommendation. Thase districts will benelit undsr the
Proposed change to a 50/50 bland, (Sec. 6(4){y))

3. Proration Language. The Governor's Recommendalion adds four seclions of the School Aid Act that are to be
protected from any future proration. These sections includa: 11j (School Bond Loan Fund paymenls); 26a
(Renaissance Zone reimbursarments); 51a(12) (Payments far Spacial Ed juvenile datention pupils); and 53a (Spacial
Ed court-placed pupils), {Sec. 11(3) and {4))

4. Faundation Allowance. The Governor's Recammandation maintains the basic toundation allowance at $6,700 par
pupil for FY 2004-05. (Sec. 20(1))

5. Hold Harmless Adjustments. Districts with foundation allowances above $9,000 per pupil in FY 2003-04 shall
receive a reduction of up to $74 per pupil under the Governor's Recommendation. No district shall fall below 39,000

due to tnis adjustiment. This provision saves an estimated $6.6 million in FY 2004-05. (Sec. 20j(2))

6. Consolidation Language. The Gaverror's Recommendation appropriates a total of $1 ;000,000 for FY 2004-05 1o
provide an incentive for distrlcts to consolidate {or annex). The incentive payment is aqual to $25 per pupil In tha
newly consalidated district up to a maximum of $500,000 per consolidation. (Froposed Sec. 20L)

7. 13D 0-5 Grants Evaluation Language. Current law requires ISD 0-5 grant recipiants under Saction 32] to perform

an evaluation of the effectivensss of the program. The Governor's Recommendation eliminates this avaluation
compenent of the program. (Sec. 32j(4))

8. CEPl. The Governor's Recommendation sliminatas old language that required CEPI ta pay ISDs for implementation

costs; sliminates dual submission language; and eliminates a requirement that the CEPI submil proposals for new
slectronic data collections at least 30 days prior to implementation. (Sec. 94a)

9. Freedom to Learn, The Govemor's Aecommendation sliminates saeveral provisions in this section, including:
Legislativa intent language that all plans submitted to the U.S, Department of Education relating to the distribution of
Federal Funds bs for the purposes stated in this Section; the requirement that the MVYU work in partnership with

Farris State University for protessional development on technology integration; and Legislative Intent language that
the State seak private funding for this program. (Sec. 98h)

10. Lapsed Math and Science Center Funding. New language is added in the Governar's Recommendation to allow

any funds that are declined by a Math and Science Centar 10 ba dislributed to the remaining Centers on a pro rata
basis as determinad by the Department. (Sec. 99)

11. Hours Requirement. The Governor's Recommendation adds two provisions to the language in this section. The
first Is that if the minimum number of hours requirement is walvad by the State Superintendeni for a deparment-
approved altemative education program, then the scheduled number of haurs must be equal to 80% of the required
minimum number of hours of pupil instruction. The second recommended change is that the 51 hours of professional
development that are currently zllowed to count as hours of pupil instruction will only count it that professional
development Is focused on achieving or improving AYP par tha NCLB Act. (See. 101)

12. Adult Education Funding Split. The Govamor's Recommendation changes the funding split for adult aducation
praograms to 80% being based on enrollment and 20% being based on completion of the program. Currently, tha split
Is 90% for enrollment and 10% for compietion of the pregram. (Sec. 107)

13. Pliot Adult Learning Program. The Govemor's Recommendation adds a naw pilot program that authorizes the
Department to implement two pilat projects in two Michigan Works! regions. The Michigan Works| regions shall
award competitive grants within thair ragions to adult learning providers for tha purpose of providing adult lsarning

programs, Funding is allocated from Section 107 {Adult Education) with no more than 5% of the grant being used for
administration. (Proposad Sec. 1078)

Date Complated: February 28, 2004 Fiscal Analyst: Joe Carrasco, Jr.

Kathryn Summers-Coty
This analysis was prepared by nonparisan Sanale staff for use by the Senate in its deliberations,

k12_hi_gowvE0d5.dog



Ey 2004-08 EDICATION SLIDGET o R
Senate Fiscal Agency
P.O. Box 30036
Lansing. Michigan 48909-7538

Senate Bill (as intreduced)
Committee: Appropriations

GOVERMOIE'S BECOMENDATICN

A Telephone: (517) 373-2768
ANALYSIS Fax; (517) 373-1988

TOD: (517) 373-0543

FY 2003-04 Year-to-Dale Gross APProprialion ..o eeeeeeeeeeesessses oo 108,281,200

Changes from FY 2003-04 Year-to-Date:

1. MEAP Transferred 1o DOE. Exscutive Order 2003-20 lransferred the Michigan 27,300,500
Educational Assessment Frogram back to the Department of Education. This prograrn is
funded with Merit Award Trust Funds and Federal dollars.

2. Federal Funding Adjustments. Technical adjustmants in Federal funding are included la (18,303,400)
mach available anticipated revenues from the U.S. Department of Edu-ation.
3. Reduction In Merit Award Funding of MEAP. A fund shift of 52,000,000 is included {3,000,000)

which reduces the Meril Award funding in the MEAP unit and instead uses Federal No
Child Left Behind work projest funding.

4. Balance of Driver's Ed Program Eliminated, EO 2003-23 eliminated Stale granis for (1:500,000)
the Driver's Education program for the balance of FY 2003-04. However, $1 200,000 was
retained to pay contracts through January 2004, This budget eliminates the 51,500,000

3. Employee-Related Savings. A lotal of $1,079,800 Gross, $141,200 GF/GP is reduced {1,079,800)
for yet-te-be negoliated employee-relatad savings.
€. Transfer Driver's Ed Adminisirative Funding to Department of State. With EQ 2003- (528,000)

23 mentioned above, the administrative funding supparting FTEs in the Depariment of
Education is transferred to the Department of State, which collects driver’s license fess.

7. Technical Adjustment for School Breakfast Funding. Dus to mare precise data for {345,100)
estimates, School Breakfast funding is reduced $345, 100 GF/GP.
8. Miscallaneous FTE Issues. 3276,200 is appropriated to support both the MEAP Chief 258,600

Assessment Cfficer and the NAEP Coordinator, Human resources oplimization savings
and partially offsetting user charges total $19,600,

9. Information Technology Budgetary Savings and Services Reductlon. The IT line Is {136,100)
reduced $136,100 Gross, and $200,200 GF/GP as a combination of budgstary savings
and corresponding services reductions.

10. Print Shop at the MSDB and Rent at MSB. The Print Shop for converting texts Into 192,100
products used by visually impaired students is moved ta the Michigan Schools for the Deat
and Blind, There is an Increased cost of $120,000 assaciatad with this move, supportiad
with Iocal fees to schocls using the products. Also, the rent lina at the Michigan School for
tha Blind former site Is increased $72,100 to align with the existing lease agresment,

11. Economic Adjustments. A total of $4,083,400 Gross, §622,100 GF/GP for economics is 4,248,000
included. This covers salarles and wages, retirement, Insuranca, worksr's comp, and
building accupancy charges. A separate increase of $162,600 Gross, 353,500 GF/GP is
included for IT sconomic adjustments

12. Other Changes. Other items include an increase of $150,000 Gross, 30 GF/GP for the 169,400
Limited License fo Instruct pilot project; an increase of $24,400 Gross, $0 GF/GP for
Building Occupancy Charges; a decraase of $5,000 in Motorcycle License Fees.

B s T e S 7.272.200
FY 2004-05 GoVernors Fecommendation. . eessesesssseesesssesssesseses st s sessss e secessemen 115,553,400
Bill Analysis @ htipyrwww.senate.michigan.gowsfa February 25, 2004



FY 2004-05 EDUCATION BUDGET BOILERPLATE HIGHLIGHTS

Changes from FY 2003-04 Year ta Date:

1. Hiring Freeze. The Governar proposes to sliminate the section praviding guidelines for the hiring freaze.

{current
law Seclion 205)

2. Special Education Auditor. The Governor proposes o eliminate language that earmarks funds in Part 1 for the
Support ot a special education auditor. (current law Section 21 1)

3. Receive and Retain Copies of Reports. The Goverror proeposes o sliminate the section requiring the Deparimen!
to receive and relain copies of all repors funded from apprepriaticns in Part 1. {current law Section 214)

4. Privatization Lan. 1age. The Gavernor proposes to eliminate privatization ‘anguage which was standard across
most agency budgers. (current law Section 215)

3. Preference for Michigan-made Products. The Goverror proposes adding language to "Buy American” to state that

praference should be given to the purchase of Michigan-made geods and services of cormparable price and vajue,
(Section 224)

6. Depressed and Deprived Communities. The Governar proposes elimination of language directing the Deparlment

0 take all reasonable steps to ensure businessas In deprived and depressed communities compeis for and perform
contracts to provide services and supplies. (current law Section 217)

7. Persanal Services Cantracts. The Govemor proposes slimination of language detailing guidelines for the raporting

of and engaging In personal service contracts awarded withaut competiive bidding, pricing, or rate setting. (current
law Seclion 218)

B. Motorcycle and ORV Safety Programs. The Goverror proposes elimination of two sections requiring tha
Department to work, respactively, with the Dapartments of State and Natural Resources fo ensure these transferred

pregrams are administerad in the same manner as when tha Lepartment of Education oversaw them. {current law
Saectlons 219 and 220)

9. Contingeney Funds. The Governor inserts language providing for Federal, private, local, and State restricted
contingency funds, (Section 223)

10. State Board Travel. The Governor ramoves the prohibition on out-of-state travel for tha State Board of Education,
{Section 302)

11. Report on MSB Expendltures. The Governar proposas elimination of a raporling requiremant on expendituras
made at the Michigan School for the Blind lormer site.

12. Legislative Intent Language on Charter School Dffice FTEs. The Governor removes language stating the intent
of the Legislature to assess the number of FTEs allocatad for the charter schoal office. (Section 601)

13. MEAP. The Governor inserts a naw section stating that the Department shall provide tests to nonpublic schools and
home-scheoled students upon request, and shall notify nonpublic schools they are eligibla to receive the tests. Tha
new section further requires the Department to raleass test results at the same tima 1o all private schools and public
school districts taking the tests. Finally, the new section states that tha results of each test shall include an itam

analysis that lists all items that are countad for Individual student scores and the percentage of students choosing
‘each possibla response. (Section 1001)

Date Completed; 2/23/04 Fiscal Analyst: K. Summers-Coly

This analysis was prepared by nonpartisan Sznate staff for uss by the Senate in its delibarations.
fyel05doa_ne_govras doo
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EDOCATION

EXECUTIVE BUDGET BILL
A bill to make appropriations far the department of educacion ard
certaln other purposes relating to asducation for the fiscal year ending
september 30, 2005; to provide for the expenditure af the approgriations:
to prescribe the powérs and duties of certain state departments, school
districts, and other governmental bodies: and to provide Zor the
dispoéition of f=es and other income received by certain legal antities apd

state agencies,
THE PECFLE QF THE STATE OF MICHIGAN EHhCT:
- PART 1
LINE-ITEM APPROPRIATICNS
Sec. 101. Subject to the conditions set forth in this bill, che
amounts liated in this part are appropriated for the department of
2ducation for the fiscal vear ending September 30, 2005, “rom the funds

indicatad in this part. The following is a summary of the appropriaticns

in this part:

DEPARTMENT OF EDUCATION

AFFROPRIATIONS SUMMARY:

Full-time equated unclassified positions......... 6.0
Full-time equated classified positions......... 394.0
GROSS APPROPRIATION....... N B S S T A 3 115,553,400

Incardaepartmantal grant revenues:
Interdepartmental grant from corrections academy lease . 1,072,100
Total interdepartmental grants and intradepartmental
transfer; ........................................ o 1,072,100

ADJUSTED GROSS APPROPRIATION . vuvvii vacmneiacmasneassils s $ 114,481,300
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27

F2deral revenuss:

Total federal ravanues

................................. 50,654,630

Special revenue fundsg.
Local cost sharing (scheools fFor blind/deaf) ...,......... 4,228,800
Local school district service fees..................... 270,000
Total local revenUesS ... ..ivuieeeuuniiin e 5,1%8, 800
Gifts, bequests, and donations .................... . ... 504,200
Private foundations......ouuiniiin i 197,200
Total private IevenuUes ...........ccueoiiummmnnnnnnn . .. 701,400
Total local and private revenues ................0..o.o.. .. 5,800,200
Certification fees............. I R R .;,EQI,EDG
Commodity distribubion fees...........cooisirononnnn... 72,300
Lansing, Michigan school for the blind renmt ........... - 733,000
Merit award truat fund . cue oo S5 i e (e e e e e s 13,685,200
Student insSUTanNCEe FeVeNUE .. .44 .e et s e e s se e e e 205,100
TeAcher Lesbing Feeg .o et s o st e o aaas sas o o 299,300
Training and orientation workshep fees ..........oo..... 100,000
Total other state reatricted revenues............... T 19,472,200
State general fund/general PULBOSE . v .veen v e onnssnn.. - 28,454,300

Sec. 102. STATE BOARD OF EDUCATION/OFFICE OF THE SUPERINTENDENT

Full-time equated unclassified positiens......... 6.0

Full-time equated classified positions.......... 15.0
State board of education, per diem paymenta..... feee e 3 24,400
Unclassified positions--6.0 FTE positions oo vevnnes s 515,800

State becard/superintendent operations--15§.0 FTE

L E= e . - S 2,588,900
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Appropriated frgm-
Federal revenuas:
Total fedearal REEROUSE s ailh S50 mms gm0

Special revenues funds:

Certification faas

-------------------------------------
------------------------------------

---------------------

Sec. 103. CENTRAL SUFFORT
Full-time eguated classified positions
Central support--27.0 FTE jolelop b £o) - BRI e
Worker's compensacion...,.............. ]
Building oCCupancy charges - Droperty management services
Training and orientation workshopa .. .. _....... T
Terminal leave payments.................o.ooononnon. ...
Human resources optimization user charges .......o......
GROSS APPROPRIATION....... e T o
Appropriated from:
Federal revenues;
Total federal revenues........... Nen— .

Special revenue Ffunds:

Certification fees........ ... oo, R B e 55 e

State general fund/genaral PUATDOEE | o e m o a 500 e ene

Sac. 104. BSCEOOL SUPPORT SERVICES
3

174,400

|
-
=3

1,313,

3,413,700
42,000
1,342,700
100,000
520,400

29,500

5 ’ 54& ’ 3{:'0

3,427,800

250,800
7.000

3,400

100,000

1,647,300
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Full-tEime equated classified positions
School support cperations--48.0 FTE positions

GROSS APPROPRIATIO

Appropriated from:
Fedaral revenucsz:
Total federal FOUENNBEL vuy sy smvmvEames i § S T

Special revenues funds:

Commodity distribution fees

............................

State general fund/general purpose

---------------------

Sec. 105. INFORMATION TECHNOLOGY SERVICES

Information technology cperaticns

----------------------

GROSS APPROPRIATION i vt e s eee e e am it s e et e e e e e oo e s
Adppropriated from:
Faderal revenues:
Total federal revenueS......ccee...., i
Special revenue funds:
Lacal cost sharing (schools for the blind/deaf) ........
Cartification feas..,.... A A L A R
State general fund/general DUIPOSE «vv vt i s i s, :
Sac. 106. SPECIAL EDUCATION SERVICES
Full-time equated classified positions.......... 43.0
Special education operations--43.0 FTE positiocns .......
GHOSE AFPROPRTATION . v vivenasimis &5y ars s A
Appropriated from:
Federal revenues:

Total federal revenuas . .. v iiG ivies dotomoimu sy s

Special =zavenue funds:

5,647,500

5,185,800

65,300

396,800

2,540,600

2,540,600

1,482,800

47,700
175,440

834,700

10,930,100

10,230,100

10,682,100
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Certification fasg

State general fund/general purpoaa

---------------------

.....................

¥6, 700

211,330

Sec. 107. LANSING, MICEIGAN SCHOOL TOR THE BLINMD FORMER SITE

Censral services

------------------------------------

Appropriated from:
Interdepartmental grant resvenues:
Interdspartmental grant from correcticns acadeny lease |,
Special revenue funds:

Gifts, bequests, and denations..

-----------------------

Lansing, Michigan scheal for the blind TR s P e
State general fund/general el g o =

Sec. 108. MICHIGAN SCHOOLS FOR THE DEAF AND BLIND

Full-time equated classified pesitions.......... 76.

Michigan acheools for the deaf and blind cparaktions--75.0

Bl DO B s o S 0 S0 it e mmr i s de st

Appropriated from:
Federal revenuas:
Totad. EReRd]l BERNHIER o i g R R S W T
Special revenue funds:
Local cosat gharing (schoeols for bBlind/deaf) ..vvvevnn.n.

Local school districk service £808 ....i e eissseinenns

---------------------------------------

1,821,100

l ] 821, l:l':'

L.072,.100

10,000

733,040

10,172,500
90,000
250,100
20,000

50,000

12,652,800

4,895, 600

4,787,700

270,400
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Gifts, bequests, and denations

......................... 434,200
Student lnsurance revenue....................... 205,140
State general furnd/general = e = g - il

Sec. 109. PROFESSIONAT EREPARATION SERVICES

Full-time egquated classified BOITELOND | ovuumnnas 27.0
Professicnal preparﬁtimn operations--27.0 FTE

e T o % 5,282,900
Dapértmeat of attorney general ... ... . i 503,000
CROSS APPROPRIATION . vt vttt e ettt e e e 5 5,432,300

Appropriated from:

Federal revenussz: i
Total federal reﬁenuea ................................. 2,547,140

Epecial revenue funds;

Cartification £eeB ... vews conineii, SRR s e 2,588,700
Teacher testing fees ... .. on e e e 287,100
State general fund/general DUIPOSE ........cocuvsennnn.. 3 a
Sec. 110. EARLY CHILDEOOD EDOCATION AND FRMILY SERVICES
Full-time equated classified positicens.......... 23.0
Early childhood education and family services operations--
2F. 0 FTE DOBLELONE . .o mmvmmss i s 6 s iEie s danias 8 3,680,800
GRCSS AP PR R I AT TN . & vt et it ettt st aen ety 5 3,680,600
Apprapriated from:

Faderal revenues;:

Total federal eV ellUS S oyt e e it e me e ettt e e e e et rr e 2,589,300

Spacial revenue funds:

Cartificatign = e R b O S 53,600
State ganeral fund/general DUXDOSE . ., . vs vs s s aesnnnnnn 2 937,200
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Sac. 1ll. B3CHCOQOL IMPROVEMENT SERVICES
Full-time equated classified DEEIEIONE va v e masess 78
Schocl improvement cperations--78.0 FTE pos

itions ......

GROSS APPROBAIEDION. w vovwsmninistiassn inimes g dises 19000 .
Appropriated fraom:
Federal revenuss:
Total federal TevemUES ..yttt n et mee et e ee e
Spe;ial revenuse funds;
Certification fees

-------------------------------------

state general fund/general PUIDOSE .. v e o v v e s e
Sag. 1l12. SCHOOL FIMANCE AND SCECOL LAW SERVICES
Full-time equated classified positions .......... 21.

School finance and school law operations--21.0 FTE

positicns

..........................................

------------------------------------

Appropriated from:
Federal revenues:
Total fedaral YEVENUAS ... v aeseviaeisiviniistevsivisee
Special revenue funds:
CerPIfioalbion BN oo mm s s Ry S e e
State general fund/general DUIDOSE . v v v v v e s v s o er tnsnnens

Eac. 113. EDUCATIONAL ASSESSMENT SERVICES

Full-time equated classified positions.......... 25.0

Educational assessment operations--25.0 FTE
PORIELORE vi v vowe i TS R S e e

GROSS APPROPRIATION . ..v: o enrorrtanosnnsamessannssas s

14.281,

i
il
[ ]

14,081,300

502,300

12,400

73,100

2,473,700

2,473,700

1,241,300

24,563,500

24,968,200
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Appropridted from:
Faderal revenuss:

Total faderal revanuas

----------------
...............

Special rzvenue funds-

................................

11,283,700

13,835,200

..................... 5 0
Sec. 1l4. GHRANTS ADMINISTRATION AND COORDINATION SERVICES
Full-time equated classified b =Ll A e | O —— 10.0
Grants administration ard coordinaticn operations--10.0 FTE
POSIEIONS .« i 5 1,078,500
GROSS ARPROPRIATTION it wvw v adiv it 080 005 £ mime oevces s s l,ﬁ;S.EDG
Appropriated fram:
Federal revenues:
Total federal YeVENUES ... ..::uueovnen e enn oo, 1,076,300
Special revenue funds:
Certification fee8 .. . 0t inien e, A RS 2,200
State general fund/general DUYPOSE ... ...onrirn . ... 3 Q
Sac. 115. GRANTSE AND DISTRIBUTIONS
Orgent. aehool FEnaUREION v e e i s e S Sy e 4 5 1,000,000
Christa MocAuliffe grants . .....o.o ottt it 24,800
Mational board certification.........ccoviimmonns e .. 100,000
School breakfast programs....... e e e I E——— 10,025,000
School readiness granbs ..o in i o e e e oo e e s T PR g 132,380,000
GROSS APPROPRIATION v s vmme s s iy e s s 3 23,483,800

Appropriated from:
Federal revenues:

DED-OESE, urgent School renovabiol ... .oo..eeeesorensnnn

1.4C0,000
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Special revenue furndsg.

Certificatiocn faes

..................................... 100, 040
Private foundations. . .ovweanemiset s dimeeniag 94,800
State general fund/censral DUTrDOSE .. oo s o % 22,275,000

FART 2
EROVISIONS CONCERNING AZPROPRIATICHNS
Sec. 201. Pursuant to section 30 of article IX of the s-ate
consticution of 1963, total state gpending from state resources under part
1 for fiscal year 2004-2005 is $£47,925,500.00 and state spending from state
resources to be paid to local units cof government for fiscal vear 2004-2005

iz estimated at $11,015,10ﬂ.dﬂ. The itemized statement below idsntifies

appropriations from which spending to units of local governmant will ococur:

GEANTS AMD DISTRIBUTICHS

STATE PROGRAMS:

School readiness grankES ...t imimee e inen e nsnensrssns 5 £90,100
School lunch and breakfast ... v i oot i e e e e e e e 10,025,000
RO = e B T R e R A S T T e A 5 11,015,100

Sec. 202. The appropriationas authorized under this bill are subject ko
the management and budget act, 1984 PA 431, MCL 18.1101 to 18.15%4.
Sec. 203. As used in this bill:
{(a) T"DED-QESE" means the United States department of educaticon
cffica of elementary and seccndary sducation.
(b} 'Departmﬁnt' meansg the Michigan department of sducation.
{e) "District" means a lccal school district as defired in section
& of the revised school code, 1576 PA 451, MCL 380.8, or a local act school
district or public school academy as defined in section 5 of tha revised

schocl code, 1%76 PA 451, MCL 380.5.
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(d} "FTE" means full-tims aquatsad.

Sec. 204. The department of civil se=vice shall bill the departmen- at

thke end of the first fiscal quarcer far cha 1% charge authorizad b secticn

L

5 of article XI of the state constitution of 1983 . Payments shall e made
for the total amount of the hilling by the end of the second fissmal
gquarcer,

Sec, 206. Unless otherwise specifisd, the department receiving

appropriaticns ia part 1 shall use the Internet to “ulfill the reporting

requirsments of this bill. This requirement may include transmissisan of

reports via electronic mail to the recipients idenkified for each reporting
requirement, or it may include placsment of reports on an Internst or

Intranet sitce.

Sec. 207, The department may carry into the succeeding fiscal vear
unexpended federal pass-through funds to local imstitutions and governments
that deo not require additional state matching funds., Federal pass-through
funds to local instituticns and gevernments that are received in amountz= in
additicn to those included in part 1 and that do net require additional
state matching funds are appropriated for the purposes intended.

Sec. 208. The department shall provide the state budget direczor and
the senate and house fiacal agencies with coples of the state board of
sducation agenda and all supporting documents at the time the agenda and
supporting documenta are provided to state board of education members,

Sec, 209. (1) Upon receipt of the federal drug free graﬁt, the
department shall allocate %225,000.00 of the grant to the safe school
program within the department. The safe school program shall werk with
local school beards, law enforcement agencies, community lesaders, and the

office of drug centrol policy for the prevention of school vioclenca. The
14
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fatfe school procram shall develon and imple_-.-n;-_.ntr and s=rve 2= coordinatar

of, a statewide clearinghouse for information, Program development, model

programs and policies, and technical assistance on achocl violencs

Drevention,

{2) Te accomplish its functicns under this secrkion, the safe school
program shall do all of the follaowing:

la) Bvaluate the effectiveness of, and make rscommendaticns to local
school hoards concerning public scheool viclencs prevention Drograns,
including, but not limited to, programs aimed at reducing the posssssicn of
weapcons and the incidence of other violent behaviors on scheol campusas,
viclence prevention :urricuia, conflict resclution and peer medi;;ia;-
training, interagency cooperative referral and tr=atment programs, parental
involvement programs, and school safety planning.

(b) In comsultation with appropriate organizations, develop and
distribute teo school districts and public scheool academies a model code of
conduct for pupils.

(ec) Coerdinate with the office of drug control policy in the
department of community health to ensure that there is a meaningful linkage
between the s2fforts under this bill to provide safe scheools and the
initiatives undertaken through that office, including, but not limited ==,
achool districts' safe and drug-free szchool plang, and to facilicate timely
applications for and distribution of available grant money.

{d) Provide through the Internet the availability to and information
ragarding the state model policy on locker szearches, the state modal policy
on firearm safety and awareness, and any other state or local safety

policies that the office considers exemplary.

Sec. 210. The department shall require all public school districts Lo
11
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maintain complete recerds within the personnsl file of a teachsr er schsa:

employee of any disciplinary actions taken by che local schosl board
against the teacher or emplovee for sexual miscenduct. The records shall

not be destroved or removsad from the teacher's or emplayees's personnel file

except as required by a court order.

Sec., 212. From the funds appropriared in part 1 for information
technology, the department shall pay user fees to the department of
information technology [or technology-related services and pProjects. Such
user fees shall be subject to provisions of an intaragesncy agresment
betwean the aepartment and the department of informaticn technology.

Sec. 213, Amounts apgrcpriata& in part 1 for information techhmlggy
may be designated as work projects and carried forward to sUDDOrt
technelogy projects under the dirsction of the department of information
technelogy. Funds designated in this manner are not available for
expenditure until approved as work projects under section 451la of the
management and budget act, 1%84 PA 431, MCL 18.1451a.

Sec. 222. Before publishing a list of schcols or districts detsrmined
£o hawve failed to make adegquate yearly progress as requirsd by the faderal
no child left behind act of 2001, Public Law 107-110, 115 Stat. 1425, the
department shall allow a school or district to appeal that determinacicn.
The department shall consider and act upon the appeal within 30 davs after
it is submitted and shall not publish the list until after all appsals have
been considered and decided.

Sec. 223. (1) In addition to the funds appropriated in part 1, there is
appropriated an amount not to exceed $1,000,000.00 for federal contingency

funds. These funds are not available for expenditure until they hawve bsen

tranafarred ta angther line item in this bill under section 323(2) of the
: 12
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managemant and budges act, 1984 Ba 431, MCL 13.1393.

(2) In addition te the funds appropriated in part 1, thers is

appropriated an amount not to excasd 3700,000.00 for scats restricte=d

contingency funds. These funds are not available for expenditurs untjl

they have been transferred to ancther line item in this bill urder as=cticn
223(2) of cthe management and budget ack, 1384 PA 421, MCL 18.1393

{3) In addition ce the funds appropriated in part 1, there is
arpropriated an amount nat to excsed $250,000.00 for local contingeancy
funds. These funds are not available for expenditurs until they have hesn
transferred to another line itsm in this bill under sectian 393(2) of the
management and budget act, 1984 =A 231, ¥MCL 18.1393, N

(4} In addition ta the funds appropriated in part 1, there 15
apprepriated an amount not to exceed $3,000,000.00 for private contingency
funds. These funds are not availabl; for expenditura until they have been
transferred to another line item in this bill under section 393(2) of the
management and budget act, 1984 PA 431, MCL 18.1393.

Sec. 224. Funds appropriated in part 1 shall not be used far the
purchase of foreign goods or services, or both, if ceompetitively priced and
comparable quality American goods or services, or bath, are available.
Preference should be given te goods and services or both, manufacturaed or
provided by Michigan businesses if they are competitively priced and of
comparable value.,

STATE BOARD/OFFICE OF THE SUPERINTENDENT

Sec. 30l. (1) The appropriations in part 1 may be used for per diem

payments to the state board at which a cquorum is present. The p=r di=m

rayments shall be at a rate as follows:

(a) States board of education - president - $110.00 per day
13
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(2} State board of education - memper other than presidsnt - 3103.03

per day.

{2) A state board of educaticn merber shall net be maid a mar dlam

for more than 30 days DET year.

{3) The administrative gecretary of the state beoard aof edurcatian
shall report to the public, the senate and house fiscal agencies, and the
state budget director the previcus quarter's expenses by fund sourcs far
members of the state board of sducacion related to the performance of their
responsibilities,

Sec. 302. From the amount appropriated in part 1 to the state beoasd of
education, not more than $35,000.00 shall be expended for travel.

MICEIGAN SCHUOLS FOR THE DEAF AND BLIND

Sec. 401. The employees at the Michigan schools for the deaf and blind
who work on a school year basis shall be cnnsideéed annual emplovees for
purposes of service credits, retirement, and insurance benefitsg.

Sec. 402. For each student enrolled at the Michigan schools for the deaf
and blind, the department shall assess the intermediate schocol district aof
rasidence 100% of the cost of cperating the student's instructional
program. The amount shall exclude room and board related coscs and the
cost of weekend transportation between the school and the student's home.

Sec. 403. (1) The department may assess rent to any stace agency for
the use of any facility at the Michigan school for the blind's former sits
in Lansing. The rental rates and all leasing arrangements shall be aubject
to the approval of the department of management and budget.

(2) In addition to those funds appropriated in part 1, the
department may receive and expend additional funds from lease agreemsnts

made by each tenant for space at the Michigan school for the blind's Formsr
14
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silte 1in Lanslng that have been negociated with the arproval of tha

department of managemens and budger, These funds ars approoriated to =
department for cperation, maintenance=, and Tencvation expenses associamsd
with the leased space designated in the tenant’g l=ase agresment.

(3) Security guards or other patrols at ths Michigan school for ths

bBlind's former site shall not be fundes through part 1 funds appropriated
for the Michigan schools for the deaf and blind.

(4d) If the department leases resal property tao a person or
organization that is not a department of stake government, the

he department

shall not expend funds in exceszs of the lease revenue received to replacs,

renovate, or rspair that real property. This section shall not apply to

emergency repairs or costs assoclated with technological renovations.

(5) The department shall not lease real property for lsss than fair
market valua.

(8) From the unexpended balances of appropriations and any surplus
restricted revenue for the former school for the blind site in Lansing, up
to $100,000.00 of any unexpended and unencumbered funds remaining on
September 30, 2005 may be carried forward as a work project and expended
for special maintenance and repairs of facilities at the former Michigan
achool for the blind site in Lansing. The work project shall bs performed
by atate employees or by contract when necessary at an estimated cost of
$100,000.00. The estimated completion date of the work project is
September 30, 2004.

Sec. 404. (1} The department may assess rent or lease excess propercty
located on the campus of the Michigan schoels for tha deaf and blind in
Flint ko private or publicly funded crganizations.

(2} In addition to those funds appropriated in part 1, the
15
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Afpartment may receive and expend addizional funds from lsase agresmerts at

the Michigan schools for the deas and blind Flint campus £hat

nave bhesn

negeotiatsd with the approval of the department of managsment and budgsk,

These funds are appropriated to the department for the cperakion,

maintenancs, and renovation sxpenses sssocismted with the le

asad apace,

(3) From the unexpended balances aof appropriaticns for the schools
for the deaf and blind operaticns, and from rroceeds of the sals of surplus
property and facilities at the Michigan schocls for the deaf ard blind, up
to $250,000.00 of any unexpended and unencumbered funds remaining on
Septamber 30, 2005 may be carried forward as a work pfoject and expendad
for special maintenance and repairs of facilities ak the campuslgé.téé
Michigan schools fsr the deaf and blind in Plint. The werk shall te
carried out by state smployees, or by contract as necessary, at an
estimated cost of $250,000.00. The estimated completion date of the work
is September 30, 2006,

Sec, 408. The department may assist the department of community
health, other departments, and local achoel diskricts bEc s=curs
reimbursement for eligible services provided in Michigan schools from the
federal Medicaid program. The department may submit reports of direct
expenses related to this effort to the department of community health for
reimbursement:.

Sec. 409, (1) The Michigan gchools for the deaf and blind may promcte
its residential program as a possible apprepriate eption for childran who
are deaf or hard of hearing or who are blind or wisually impaired. Tha
Michigan schools for the deaf and blind shall distribute information

detailing its services to all intermediate school districts in the state,

(2) Upon knowledge of or recognition by an intermediate schocl
16
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digtrict that a child in the digtricrs is deaf or hard of hearing ar blind

or visually impaired, the intermediare schaol districz shall provide Eo the

parents of the child the literaturs distributed by the Michigan scheols for

the deaf and blind to intermediate scheool districts under subsection (1).

(3) Parents should continue to have a choica regarding the
educational placement of their deaf or hard of hearing children.

Sec. 410. In addition to thosze Ffunds appropriatad in part 1, thse
department may receive and expend funds from the mid-Michigan leadership
academy for capital improvements, The department shall raport ta the housa
and senate fiscal agencies and thg state budget office on an annual basis
any expenditures made under this secticn. Thess additiopal funds are
appropriatsd specifically for capital improvements authorized by the
department of management and budget and shall be negotiated as part of the

lease agresement,

PROFESSIONAL PREPARATION SERVICES
_— e AL VN JoD Y L AS

Sec. 501. From the funds appropriated in part 1 for professicnal
preparaticn services, the department shall maintain the professional
personnel register and certificate revocation/feleony conviction files.

Sec. 302. The department shall authorize teacher preparation
institutions to provide an alternative program by which up to 1/2 of ths
required student internship or student teaching credits may be sarned
through aubkstitute teaching. The department shall require that teacher
pDreparation institutions collaborate with school districts te ensure =hat
the quality of instruction provided to student teachers is czomparable to
that required in a traditional student teaching program.

OFFICE OF SCHOOL IMPROVEMENT

S&¢, 601, From the amount appropriated in partc 1 for the office of
i 7
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scheal improvement, thsre 15 allocatad $350,000.00 and 7.5 FTZ positic-- 10
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operate a charter school office to administer charter schocl legisia-:

and associated regulations, and to coordinate the activities o7 the

department rslating tc chartar schaools.

GRANTS AND DISTRIBUTIONS

Sec. 701. The department shall disburse -he funds to a gensral fund

grantee in accordance with the same standards of Eiming and amount chas
apply to disbursements made by the departmeat to a federal fund grantee.
The disbursement shall be restricted to the minimum amount nesdsd for
immediate disbursement by the grantee. The department may waive this
section if extenuating circumstances warrant and are substantiatsd LE-:he
grantee’'s application ar other appropriate documentation. A waiver granted
tursuant to this section shall not be effeckive until 15 days aftar written
nctice of the proposed waiver is given to the stare budget director and the
chairpersons of the senatz and house appropriations subcommiktess having
jurisdiction over the department budget,

Sec, 702. The funds appropriated in part 1 for school breakfast
programs shall be made available to all eligible applicant public schaol
discriﬁts as followsa:

{a} The public schoel district participates in the federal scheool
breakfast program and meets all standards as prescribed by 7 C.F.R. parts
220 and 245,

(b} Payment is made for each breakfast served meeting standards
prescribed in subdivision (a).

{c] The payment for a public s:haalrdistrict iz ak a per meal rate
equal to the lesser of the district's actual cost, or 100% of the cost of a3

breakfast served by an efficiently cperated breakfast program az detsrmined
18
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by the depariment, less federal reimpursament, Parctizipant pavments, arng

other state reimbuvsement. Determinaticn of efficient cost bv tha

Separtment shall be determined by using a statistical sampling of stacewids

and rsgional cost as reported in s manner approved by the department far

the preceding scheol year.

(d) The payment ‘determined under subdivision {c) is prorated if the
apprcpriation in part 1 is not sufficient o fund all paymenkts detecmined
under this secticn.

Sec. 703. (1) The funds appropriated in part 1 for project great scar-t

school readiness programs shall be mads available through a competitive

- .

application process as follows:

(a) An applicant may be any public or private nonprofit legal gntity
or agency other than a local or intermediate school district except a local
or intermediate school district acting as a fiscal agent for a child caring
organization regulated under 1573 PA 116, MCL 722.111 ta 722.128.

{b) Applications sghall be submitted in a form and manner as required
by the department.

lc) Applications shall be reviewed by a diverse interagency
committee composed of representatives of tha department, appropriate
cormunity, volunteer, and gocial service agencies and crganiéatiuns. and
parants.

(d} Pricrity in the recommendation Eor awarding of grants by the
superintendent of public instruction to applicants shall ke based upon the
following criteria:

(1) Compliance with standards for early childhood development

censistent with programs for 4-year-olds, as approved by the state board of

sducacion.
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{11} z":;'i_."':i""e and continuous in'{Dllkrement of the marents o= -;Tuardi.a_ns

of the children participating in tha Trogram.
(1ii) Employment of tsachers possessing proser training in sa-lv
childheood devslopment, including an 2arly childhood (ZA) endorsement or

child development assaociats, and trained support stafs

/

{iv) Evidence of collaboration with the cammunity of providers in
early childhood development programs including documentation of Fhe raral
number of children in the community whe would meebt the criteria established
in subparagraph (vi), and who are being served by other providsrs, and the
number of children wha will remain_unsarved by other community early
childhood programs if this program is funded. _

(v} The sxtent to which these funds will supplement cther federal,
state, local, or private funds.

{vi) The extent te which thesz funds will he targsted to children
who will be at least 4, but less than 5, vears of age as of Cecsmber 1 af
the year in which the programs are offered and who show evidencs of 2 or
mere "at-risk" Zactors as defined in the state board of sducatien cepor:s
entitled, "children at risk" that was adopted by the state board on April
5, 1988,

(2) Whether the application contains a comprehensive evalvation plan
that includes implementation of all program components required and an
asaessment of the gains of children participating in an early childhaod
devalopment program.

(E} Applications shall provide for the establishment of a scheol
readiness advisory committee that shall be involved in the planning and

evaluation of the program and provides for the involvement of parents and

appropriate community, wolunteer, and social service agencies and
20 -
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organizarcions. There shall be on the committee at least 1 parent o-

guardian of a program participant faor everY 18 children enrolled ip the

program, with a minimum of 2 parsne or guardian representatives. Tha

committes shall deo all of the Eollowing:

(1) Review the mechaniams and criteria used to determins referrals
for participation in the sechool readiness program.

(ii) Review the hesalth screening program for all participancs.

f1ii) Review the nutritional servicss provided to all participants.

{iv) Eeview the mechanisms in place for the refarral of families to
community sccial service agenciss, as appropriakte.

(v} Review the collaboratiaﬁ with and the involvament of aﬁércg}ia:e
community, wolunteer, and social service agencies and organizations in
addressing all aspeﬁts of education disadwvantage.

(vi) Review, evaluate, and make recommendations for changes in the
schoeol readiness program.

-Ig} More than 50% of the childrén participating in the program shall
meet the income eligibility criteria for free: or reduced price lunch, as
determined under the national school lunch act, chapter 281, 50 stat. 230,
42 U.S.C. 1751 to 1753, 1755 to 1761, 1762a, 1765 teo 1766b, and 1769 to
176%h, or meet income and all other eligibility criteria for participation
in the Michigan family independence agency unified c¢hild day care program.

{2) Grant awards by the supérintendent of public instruction may be
at whatever level the superintendent determines appropriate. A grantc, when
combined with other socurces of state revenue for this program, shall not
exceed $3,300.00 per child or the cost of the program, whichever is less.

(3) Except as otherwise previded, an applicant that receives a 2004-

2005 grant under this section shall also receive pricrity for fiscal years
21
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2005-2008 and 2006-2007 funding. Howewver, afzer 1 Eiscal years of

contbinuous funding, an applicant will be required tq compate openlw i

-
]

new programs and other programs complating their third vear., All cran-

awards are contingent on the avallability of funds and documentesd

f[

videncs
of grantse compliance with standards for 2arly childhood develspment
consistent with programs for 4-year-olds, as approved by the states board of
education, and with all cperacional, fiscal, administrative, and other
program regquirsments. A program which offers supplementary day carz and
thereby offers full-day programs as part of izs early childhood development
program snall receive priority in the allocation of competbitive Funds.

Sec. 704. From the funds appropriated in part 1 for nakiopal ;oa;é
cerctification, the department shall pay 1/2 of the application fee for
teachers who are deemed by the department to be gualified ta.apply ta the
national board for profesaional teaching standards for professicnal
teaching certificates or licenses and to provide grants to recognize and
reward teachers who receive certification or licensure.

INFORMATION TECENOLOGY

Sec. 301. The department shall work in collaboration with tha cantar
for educational performance and information Eka support the comprehensive
educaticnal information system and all data collection efforts of tks
department.

Sec. 902, The department and the Michigan wvirtual university shall
work collaboratively to implement section 98 of the stake school aid ack af
1979, 1979 PA 94, MCL 388.1698, in accordance with all applicable federal
laws and ragulations.

EOUCATIONAL ASSESSHMENT
e —

22
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Sec. 1001. (1) From the funds appropriated ig part 1 for the
educational a;sessment'aperations, the department shall provide tssrs kg
nenpublic schools and heme-schooled students upon requesst. The deparzmen=
shall notify nonpublic scheols that they are eligible to receive the tasts,

{2) The department shall release test results at the same time to
a2ll private schools and public school districts taking the rests.

(3) The results of each test administered as part of the Michigan
educaticonal assezsment program, including tests administered to high school
students, shall include an item analysis that lists all items rhar are
counted for individual student scorss and the percentage of students

choosing =ach possible TEEDONSES.
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